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As median sales price and interest rates rise, St. Louis maintains a healthy and affordable market.
St. Louis (July 13, 2018) – The Federal Reserve raised interest rates in June, while signaling the possibility of two
additional rate increases later in 2018. Federal Reserve officials expressed confidence the United States economy
was strong enough for borrowing costs to rise without choking off economic growth, according to a June 2018 article
from the New York Times.
“As little as two years ago, mortgage interest rates were at a historic low – with the average rate at 3.68% for a 30year-fixed mortgage,” observed St. Louis REALTORS® President Marc Levinson. “In 2018, the average rate has
climbed to 4.52%. While the rates may be increasing, homes are still very affordable in St. Louis.” Levinson went on
to note the difference between the median sales price on a national level of $264,800 versus the local median price of
$195,000. “Even as interest rates rise, St. Louisans can still pursue the American dream of homeownership without
over-extending themselves” he noted.

According to June 2018 year-over-year statistical data, days on market dropped from 11 days in June 2017 to 9 days
in June 2018. Single family homes sold decreased 8% to 2,057 in 2018 from 2,231 in June of 2017. Both active and
new listings saw decreasing numbers also with new listings down to 2,796 compared to 2,828 in June 2017 and
active listings down 8% at 4,225 compared to 4,593 in June 2017. Months of inventory held steady in comparison to
June 2017 at 2.05 months.
“We expect to see continued growth along with excellent housing affordability in St. Louis throughout 2018,”
continued Levinson. “However, it’s important to keep in mind – even with our healthy, growing economy – home
prices are on the rise, interest rates are increasing and inventory is tightening up, all signaling a strong seller’s market
in St. Louis this year. Now, more than ever, is the time to contact a St. Louis REALTOR® to help you find the home
that’s right for you.”
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